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c()[.Sell MtH '^IRT ^ JTRTT^ ^ ^ ■' 


(i) *TRcT ^ vjc^llf 1994 # thl3c4l ^ PlM“l ^ ^ 4<i^ W ^ Vf ^ 

^ fcr<f TT^ en I 

(ii) TT^, 1998 ^ VgNrFlt ' ci^ ^ 4l(rl'm 

f^!i! l lP l j ?r ^ fl)TT 3jW PlHfpifed ^ 


(^ W ajIRR uf^ Tfe ^ ^ ^5nw ; 3#? 

(^) TT^ f^Ritr jffrt^ 5% (tuf-^llfi) g>t ^ ^ ^ ^ I 

(iii) ^ 3?5RR ^ ^ I^RT^J ^51 1999 

m I cRJ'MR aiEqEff (g>^) ^ 3 JMKHdl ?T«IT 3 F?I ' 8 c 1 'W) ^ 

^ ^ ^ imRH g>T T?^ Jlfclf^rf^ ^iri^IFT W I 

w 3it gst^ ^r ^Fra> ^ ^ ^ ^ ^m^-w airaR w 

Wr ^ ^fff9T W 8JT I 

(iv) ^3^ ^ ^ giT ^f%cR ^ flHlclf^d tff 

f^j^TT :- 


(g^) ^RRcT 'ffWN ^ R^iiPl^seit ^ ^ gji ^ g>t cTfrt, 

Icri^ ^fci^iniMcrnj 3Wd*i gRi^ g»( c^rng, ^ wfridR g^t g?, 

gFiTR 3Tff^ git egFf ^ ^Fqr giFTi 1 1 ^ vjm^<w git^ ^ 

3RT: w g>RjR)(®r gt i 


(b) gMR gg <i1tg>cM gR^ ^ ^Od'd'Rf ^fegitw ggg> ’jf^r git amw 
g^ gr f^gR g^gr air Ttg fiH ^ g^ ^TTfi ^ g# f^ ggi i 

(g) 3tg A RTtg gR^ git angR-^HFnJt ^ argrg it ir ^ g^ ^ 
3Tg1Sr 4 ^ W?i gg sf^gpr git g? ^ amiR gg g^ git ^vftl^ gR^r ^ 
f^gjcg wt wg? I ^ gtfgR gtoiR p|I% gtg?Jt t^wr ^ Tjtstggf^tg? 

gg 100 % ^ st^Rgm git g?iMt t srt: ?gtt ginpg gg gggr ijfir git g^ git 
gt?ft1?rg gRir ^ f^F^tg ggr ' 


(v) gggj ■»^ git g^gn g^ ggir ^ gg^ g?Mt git f^ifM ^ mR gg gjtsRi ggn 
SRr gggrrf^ g^ ^gr ggng t:- 











[^in—"^^4] 




(vi) ^ ^ ^itecTT ^ ^ g|RT 20 aig^ 2000 

H^NtIH JI^c^ jntSfgi^ ^ ^ W SIT I 


(vii) t^iScTT tTtR ^^JTfT ^ vg^, 99 ^ ^ ir ^ imicl ^ ^ft^fpER ^ 3R^ t I 


3. 4)i'dcil tlxH ^RTTfT ^ ITRlTcI cfft W^cR[3Tt ^ 4TWT3Tt ^3^ feotpPf^t ^TT^ ^ 

hR^iIcio Ri«i ^ri I Him ^ 4 ii< jra^r^ ^ > 


cg^ ^ratcf 4^t^<w*e4l i‘4rtR?tpn’4 


(i) TTRtRT 1 [R[ SITW ^ OTSIR TR 1 %WIT ^ ^ 

3TW^ Tr| cuiJftiftj ^ ^ srRrqpJ ^ ^ ^r? 

100% g>T Hf^erm IRT I ^wtclcg ^TWT ^ ^ WW? tr # 

^w?i R ijRr ^ CTRWT 3Tl^g>Rt ^ aRTR gjt ^ f^w ^ gyrra 
100 % 3 lit®RT hRIRTO ^TT t ^ l^lfrT ^ t I 

gft f^miRsi rrtt^ sit? sr^ftR # ^=qt1^ RrM ^ ^ ^ g5\ ^ 

I 


(ii) grteRT WT RTfT TCeicbol ^ ^ ^r ^ nf^tcrf ^T 5% Hf?^R^ g>t ^ 

^ ("gg^<^Ri) ^ g^ gR ^ t 1 ?^f?lf^ vg^r^, 1999 ^ gfg ^^^ g^t argfgr ^ fc^ri 
i%gt ir 1007c ^ ^ ^jRig t gfR g^ griStgr t 1 artiTRgg 

HcciMKct) ^ diH'rfI gtR RRigg ^ it TRigiftg g^ Rh'fit ^ ^Ffr ^fiRr 

gg ^ggcTH ^ grcngr ggg ^ Tjg> g^ ^ g^ t^RT^t ^ ^rggssT iflRigg 
gg ift ^gggH ^ 11 


(iii) gg^ it gsrggR Rtgg gjt g^ g^ it g^ 'tjpt ^ ^Rgg A gc^ 

liRii gg wfigg gRi ^ ggr slt^ gig^ i, giitgrR giRigg Tjct g^jtg ^r 
figr SIT g^fgRT gfR Rig gRr ^ g^ ^ g^g arittgr t atk ggsiggrt gsir 
HccmKcjj TR giw 4 (}j|<t tj^ gRR^ ggl^lg ^ gt t I fg grg^ it 

?g Jn1?lg>yui it Rgg^t,2000 4 g? g5?i frj 3IT^ giRg fi, gifeRT ggg rttr 

llRi ^ gi! If I 
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TRlgRT^ ■^, 3fN ^Bel ^1 -Pl^ ^ ^ ^ 

£[ ^ 3i1^ t I 3ftT ^ Tdtp ^ aiftcBPr 

#TT ^ ^ 3fk ^ ^ ^ ^jpR ^ ^ I T?t^ vM'I ^ 

%Trai ^ TI ct>i' 5 c 1 I TR® ■>j1^t ^ 1^ ^ ^ ^IRfrar/^; 

^ fcfW W t I 

(v) ct>i<do( T WI ^ ^ ^ RCdBWOj'i ^ 

fci^ srfirara^ ^ sfrr ^ I 

4.1 FR PPT^ ^ 3lilcf, 2001 g>r cbi>3dl TtH I TI^ 'yHcii^ ^r 

^grgcTT n^ (cfeitltit) 

(i) TR4T?[ RyilPl^ Ti Ti?fm cFI RitI ^ IcBH P^IT t I 

t^ttR g5t TR35 ^ ^ ^ 1994 ^T W an 3m: 

1999 ^ fi?ltaR # W^FFH t I 


(ii) 5 % 5 [f^ ^ ^nf^ ^ gn ^ ^ 


c^ 31 ^^ ^ 


(iii) ^ ^ ■sppcf ^ Tj^ w 18% ^ n? nfriciin hh^y ^ f 

(w^nnff nr snBf ^ 1^ 12 % + f&snm R^Wpn Pif^ ^ 6%) I 

TiWhiPT mftrs^i t ?4 vTcitn ^tgoi (mTI'^^’c^Uit^) 

(i) ^SlR gji -gH F WT ^ SfFF^ 'TIFFai T ^ ifl RPn> ’‘jf*! ^ f^ 31^ ^F?n ^ 

^grrcTO 3TtnF^ ^ ^ :danl^ ^ STIWR RHT PIT Trarni t I 

(ii) TtR gRI cFT IRPRI ^ ^ ^ SltSlRTT ^ TI^ ctpfl 

^ wnrt piHT i 

(iii) ^ fRpPT 12/- w nf^ t cm ^gf^l^ini ^ irft 

^ I 


(iv) 5 % nfcin^ n 5 t ^ Tf ^ ^ ^ 

sTRRngmi ^ I 


i‘j#cTR’ 3 t£KTT 3 T 1 - cl^t 


(v) Pel epfl ^^pRRi ^ tistiRia, sftr ^ tifri ^rri t?t i ^?ipn wcpk 

g^RiH ^ ^ ^ WR ^ t I ^ ^ jmnT 

3FFTBT Rft'T 3fR Tt?tPB 3[^t c{R ^ xUd^ I 'm ^ 

19^ ■qTf?lRPF 7 '?TPFTPt^^^ 1 ^ PR 1 




[MFTin—■? 9 ^ 4 ] 




(vi) 3RI 3ft7 3RI Wft ^ ^ ^ 3lW ^I^RtHcT WTR?TT 

7 ?^ I 


(vii) M# WT t I 1^ fM^I ^ ^ 3Tl^*Tf^ ^ if 

’QTw^ 'T^ 5 I 


(viii) ^afiffcr git ^ ^PT ^?hJH ^ tts^ 


% WT^ g??gT ^gif^ 


(ix) c^^fg TteRTM Pl<H ^ if, MtSlMTH M*{icg> Hlltiq^>(u\ MtH ■-gW ^ 

git ^ aprfl^d ^ i ■git gm gig^ if ’tt gn^git gg ^fTg>it i i 


gsw 'HiTd tiioc 




(i) ^ ^ gRgi i 3ltg gf^ w^ % i I 


(ii) g^tecg g^R rrt if it ^ gif f^nn i i gr^g i igi ?ggg (^jw) ggri i 
•f^H g^^Rgit gffft ggRft t i gitsdi g^ rrt gg gsif i ? 


(iii) ggg ^i^g>w i ^ g^ gg® "qlii^t g>r gggit g?g it i i ?g gisett gtR rkt 
^ ajfi gg 26 t I ^ ^g^ gfiR^jt ^ g^g f ? 

(iv) ^pRRT ^ f^ttj^ itg ggf if gtpgig, ^ijgig afR ^ gg wrt g^gr g^r 11 sr; 2 gi 

^ g^fitgg git wfig ^ tigr gir? I 

4.2 ^§ggTi i, g|t'(ttil3TTi i argi sfR it tiigg jr^ 1 ^ t^ggg w( 

ggsRi > 



(i) gj^ git 1998 i iR anggigit w gnggr g^gr g^ t fiSRRr afttfiRigj ggi 
fMggR gg^ ^ gg? ggifig fjg i i gRcRt, 2001 gg gg^ gwtg ^ 
tcPt 'gg% g^ ^regg i 1 

(ii) g^frg gt ^gfigRr gg ^ggfg ^ git grar i f¥j?i git aggggggn irit slk ^ 
gig git giti gRit git iiit R<gc gRwi i ^ti anggt 'git iiit 1 

(iii) ^ gRf^i^gft i, ggggg i t^Rgt i ggg> \ititg ^ siifg 95% i, 
g^ t^ggi sfR ggg^ ^ ggggg gR i ^ i it i 1 g>tecg ggg rrt ^ 
>Mifi<?g i gggj ^ aiifg gtgR 5% ijti i I ggg girrr ^ agterr g 5 t gnit 

it gggjgit iif gggr git fiik wggr iit ^nfiiT 1 

(iv) ggg^ g#g ^ gi igjg ^ "ggR ggiiara-. ^Jf^rgigggtiigiti gsitgg g^gr 
gi^Rid 3tR ^vii i I ggs^ g^R rm git git ^ fig i gR ^ iigng git 

itgr I 
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5, ^ IJcljRld Wr ^rRl ^ ^ 3lk '^dc|l4 ^ 31^17 W 

PiHf?)(^d l^ifcr we ^ t ■■“ 

(i) tm^T wm ^ ^ 1994 A f^ w sni 

?7T 1S(^ ^ TRgjT^I Rgifil Plti^Rd ■dJji'l'iR ^ Rrg cj^tg ^ si^^in apicTT 

1999 ^ wlHT m I gxTT WRT % ^cTI^, 1999 t ^ 

jjwg ^ TtTjIfqg Wr gn 313^ %gT 11 

?7i TiRJffg ^t ^ 7 ^to 7 g)WT ft ^ ^ f^Rie 

^ ai^TTR ^ W t I trtw ^gNPTH i^ g?t W 

TjfJf ^ ^ gi^ ^ ct>i«cii TfR WRT ^ ijgj 3rw TfPT^ ^ mR)cjj'(ui Piut<j f^iii 

SIT afk v^fwf^ gMHttanf alW ^rfwrexrww giTT ^ ft w w t, 

^ vjTT^g wmw arj^/f^wRtfTft ^7 ^ fr^r i ?7 t rt*t^ ^r TRgrkt 
RT^, 1998 gi[ ^t 3^797 ^ ^ g^ tR ^ft git ^ 

RPj gn^ i gra gg> ^ gRi^ itt iigg7 ^ (ww^tn) tctgrc^ gg 
wici«H f^gi RTffi gg g^ 5^ g’pj^ ^ ^ gft gi^i gir TT^gr i 

(ii) f^iTT^ wf mRcfcih ijfJt ijcTT ^ tM if 1 ^ gngr f Rrggg angicig gftTT ^t 
57 tt ir^ gtt ijRrat ^ flg^t tM ^ %gT grigr f i ? 7 T ji^ gg grtf wgr 

gggrag gff f f^nr^ anw g? ?7r wjcn ^ gRgigR gg tt^ i aig: fTT wglgR 
^ gf^ Trer TfRtg Tif^tfct % RtM (ia% irf^ ^ g7 xeO 100% ^ aftfer 
jT^Rgg ^ atmR g7100% ^ g>t RfftR?! ^ f 1 

(iii) TTTgJT^t f^TnRrfgt ^ gggftg ansiR g7 ‘angR g7' ^ TRimg g^gr RrafRg f 1 

gggw grR wttt ^ ^Tigg ar^'g^ t^Ti^t’^ TtTittR ^ 1 ^ 11 g? Ttm 7# iiftg 

gft fRft I 'aTTEiR g7' gRgfg ^ Ttffitg urggrr ^ grff^ ^ jTTggrg t 

Ttgf ^ ^'di gfigr f 1 aRisn fp^ggfcTgi Mdc^i 97 f^STigr RlgtRg ^7^ gg ggj ^^gg7 ft 

aiR'ii I 

(iv) grfecTT gxR WT 7 I ^ g 7 wRtd^ 18 % (g't^d: ^ 19.5% gRt grpi gt 3111117 t 7 
100% ^ ^ arg^ jRgrg ^ g? 7 igT f 1 gitegg ggg witt ^ 'ijRr ^r ' 
3 tt 7 'aM'W^ygVttH^t anf^ ^t g^ ijgi v^tw rpt^ gviRgi Trft gft f ggtRi 
gPit g5t g^igtgltt Rtw f 1 'g4tg>7«i ’ alk 'fciggrr' Rrt^ ^t ft aif^nf 
aiggifr ^ atgg qg 6 % gg^gRtcfm ^nRtcT giTf gg ggiTT ft aijffg f 1 gt grqfr 
f gff gft^TR gfl ftgr (a(t7 ft Ti^gr ^ ; aft 7 grteTir mth wttt f gggj ^ 
tfggTT ^ Rp[ gff tffTT gft f^gr f I 

(v) ftfggRtgr g^ ^ gpift f g^ ffgnft ^ (gsir Tjg^ gujig|?r Tlvilggl gg) g^ 
giTRt f v3<rfi<a tfjgr ggr f 1 grf^icp ^Tigft Tfst gg arf atgRg ^ egig f 
70FTf f I TTFnwggr ?ggg gR^TH grffgr ^ wft gRgjcift ft ggtvsH fr ^ 

f) atcRitgg 1^ Rfi "angK g 7 ' ^ gggfk gRgfg ^ titsi trcT gft # w f 
ffigr gngr t 1 gff TRgg^t RTirRtfTtr f ggxjRi grff^ ^ gg gicmH t ft ’agsiR 
g7 H) TRfigg g^t g>tf ang^g^gr gft f gfiRi fTii gRf ft gefl gg gigRt 
ggggipn 1 







■*f5I 'traMU : 
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(vi) 3lW c^^ETWMT1>T ^ ^ T!FT^ ^ 3Rra 

^ijfitJit ^ ^fFTPmr ^ cra> f^ 11 ^ ^ otot i ^ ^OTcrom, ijfir 

^ araf^jftt, ^ h^'Ioih gft mtsrcI % g>T ^ ^ ^ 

t?T^-fiFT infM 3ra^ WTT t 1 

(vii) vM^tia n^ 3ft7 ^W^T’TWT^ ^ ^ ^ ^ ^ wei# 

^ 'f^xft^ 'H6NcIT/'<l6^' 1^ 'jfl^ ^ cTSf f^^lT ^ f^FT 3l|tll^ ^ 'HgNcIl/'tlS^ 

EIRI ^ t 1 ^ 1^ HWRT ^ ^ ^ 1^ t 

^ ^ ^ ef^ f^^cirait ^ ^ ^ 11^ ^ ^wr 

HTfRltF OTT^aft ^ WFTf gRTI t?^ t I 

(viii) 311^ ^ f$ra>FFT ^ 1^ ^ ^ ^ 'Hsfl'l'tRT 

cjR^ git RtfiR?! gR^ ^ ^ WRt I iTcni% gwir^w ^ ^ 

Ti? ^ ^ t gw ^ % Itt tnl^tgRR ^ ^ ^ wir^ ^t 

3pRr ad^FW iR^ct gR^ gg ggtw aicRR fen «n, ^ g^ l^it^ ^ g^tf tsrt 

Hgo4*^“t g€t gi?T gn 'Hgioi l 

(ix) ^ ^T?f giT cgrg ^ ^?3gR fe gR® ^rs g>t fe5^ gR g^ ^ ggRiwt, ^ 
ifeg 3fR Tjgj ^ ^ gR fen t; ml^gRR ^ ^tegn wn Rn^ 

feffnw dixig%T ^ fen^t ^ wifer ^ rft^ n? fetR gR% ^ 
31 ^ git ^?^rgiR gR fegr t i 'm ^frc ^ fe ^ ggg> fednrat 

gi jtR g?d g^ feai^ gm^dt i gn^ t, g>FSRT nrR Rrm fen g?t^ gggR gnni 
fg gggj ijRfe gjt 'H^r^Rt^«5g> ^ ^Ri ^r wfeg gi^ fegr ^ i n^ ?7fe 

ggRfr c^ gnng git gw gtt egig it jnfeRR fn wg^ ^ dit aTWRt n? 

feetR gRit ^ lent efeR fan t i ggsRT wi rirt ^ Rnt g? adSfe gg^ afR 

gfeg fen fe g? fefet ^ n^feig c^ ggw ife ^ wn^ git gift ggr? ^ra 3R£f 
■jjIJi MHefi n? nwR ^gfegR few grnt I 

6, nfeTFRgwT gfR gg^ ggRit ^ gw nnn fen^-fe# ^ arwR ng jnltfe^ % W t^dcT ^ 
giisRi ngg rtrt gt gnw f^t^ ^ fefeg ^ n^ ng^ g^ ^ ^ g^r fei ^t ^hgg ^ nwig 
git 'fegiR g gR^r gg fefei few t 1 ggsRT ngg Rira ^ g? itt feten git n^ ^ fe g? Rg '»tt 3 rj 
■ jjft Rfett wdt gmRt ^ wei fn swig git feg ^ sr^ gn fefe ^ ng ^ ^ fefeRH gnl^ ^ 
Wgfei 3RI gwt git itt WH it ^ I 

TR?. nm, snstRT 
[ftgm IILTV/143/2001/3TOT. ] 


TARIFF AUTHORITY FOR MAJOR PORTS 
NOTIFICATION 

New Delhi, the 24th August, 2001 

No. TAMP/120/2000-KPT.—In exerdse of the powers conferred by Section 49 of 
the Major Port Trusts Act, 1963 (38 of 1963), the Tariff Authority for Major Ports hereby 
disposes of the proposal of the Kandia Port Trust for revision of the rate structure for its 
lands leased out for the purpose of salt manufacture as in the Order appended hereto. 
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SCHEDULE 

C—M0.TAMPH2QnQQ<M<PT 


Ttw Kandla Port Tnitt 


AppHcant 


(Passod on this 0th day of August 2001) 


This casa ratatas to a pn^xMal racalvad froni the Kandla Port Trust (KPT) lagaiding 
revision of the rats structuia tor to laiKis leasad out tor ttw purpose Gf salt nnanulacturo. 

2. The KPT has made the follo^ng main points In to piopooal> 

(i). The Qovemmdnt of India (GOO ^ July 1004 IbtKl the lease rent tor lands 
leased out tor the purpose of salt manutacture at Kandla. 

(11). In March 1006. the 001 had tssuad the policy guldeilnea to the port on ‘land/water 
front manageinent at Major Ports' and dbecled the following: 

(a) . The tMtse of lease rent shall tiere^MBd every five years; and. 

(b) . lease rent shall bear an escalation sA the rata of 6% (oompoundable) per 

annum. 

(ill). As per the Government Ouldeilnee, the lease rent for the Salt Lands at Kandla 
became due for revision in July 19M. Accordingly a High-Level CommltlBe under 
the Chainnanship of the Chaitman (KPT) along with other members was tormad 
which included a repreaentathw from the District Admlnisbadon also. The High- 
Level Committee was entrusted the task of re-fixing suitable base of the tease rent 
in respect of Salt Lands at Kandla. 

(Iv). The High-Level Committee consrdered the following approach tor anivlng at the 
new rates; 

(a) . As per the 001 Guidelines, the rales are to be fixed by taking intoeccount 

the cost of development of land, coat of providing various facilities/aenrices, 
fair rate of return on capital Investment, market rate, etc. Slnoe, the port 
had not spent anything on the above, this methodology has not been 
adopted. 

(b) . The other reasoruAiio approach to arrive at the market rate was to consider 

the rates of transfer of Salt Lands, but no suoh transacfion has taken plaoe 
In the recent years. 

( 0 ). Finally, in the absence of any datum to start off, the Committee resorted to 
the option of ravistog the rates on the basis of fair rate of return on the 
capital Investment over a period of five years. Since, the present marteet 
trend indtoatm a return of 100% on the long-term iiivesttnent for the 
cumulative option, It vwui deckled to revise the rates of Salt Lands on the 
aemeanatooy 







[STTin—13^4] _ HTOT ■'FT Tl^m ; 


(v). The eKjsting rates for the Salt l.j»)dsyls^vf«th»ra|tite pfopo|ied by the KPT bm^ 
on the raoomrnendetions of the High-Level Committee are m fbitoM*: 



Descrintion of salt Lands 

UMfwntsaii 
(Re. per acre par annum) 


Extettnorate 

Praoo^rate 


Upto 10 acres 


4w 

S). 

Above 10 acres but less than 100 
acres 

fw 

S)B 

(SLj 

100 acres and above 

60 



(vO- The recomrnendatlons of the Committee were approved by the Board of Trustees of 
the KPT on 20 October 2000 aubiect to approval of the TAMP. 


(vii)- The KPT has requested for a retrospective revision of with effect horn July 90. 

3. The proposal of the KPT was oitouietod to the tepreaenteUve bodies of users for 

their comments. The oomnwnts received from them are summarised as below:- 
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Kiiteh Small Scale 8a»t Manufacturers ^sjoclatlon (KSSSMAi 

(i). The methodology adopted by the Committee tor revising the lease rent rates on a 
Iump4(um basis on the notion thitt market trend necessarily shaN bring a ratum of 
100% on the investments does not appear to be sound. Instead of adopting a 
rationai formula based on actual mark^ rates or to consider the rates of transfer of 
lease hold rights of salt lands, the Committee has taken sheltor under the eKpected 
return of 100% on investments, which is not a fair pioposMon. The 
recommendations of the Committee are arbitrary and unjustified as no oompetlson 
can be made with the investments. 

00 - The KPT, as the leeaor, Is already charging an ascatation on tease rent at the rate 
of 5% per annum (compoundable) every year. Hence, 100% inoreaae in the leeae 
rent tor a term of five yeare vylth eltect from July 1800 Is not juattflad and Is very 
much on the higher side. M(»eover, the lessee Is required to pay a premium 
equivaient to minimum one years’ ieaae rent to the port in additton to a payment of 
deposit equivalent to one years lease rent ae refundable security. 

(iiO. In another case relating to revision of lease rent in respect of land leased to Central 
Warehousing Corporation (CWC) at Kandia, the Gandhkihem Chamber of 
Commerce and Industry had poinM out that the increase made by the KPT was 
much higher arid does not comply with the relevant clause in the lease agreement 
which is binding on the lessor and lessee. In this particular case this Authority 
passed an Order in January 2000 stating that the rates fbced by the KPT are not 
valid. 

(iv) . Tha existing rates of lesss rsnt tor the KPT salt lands ate the highest compared to 

leese rent rates of salt lends in Oqjarat, Rpjaathan, Maharashtra, Karnataka, Qoa, 
Tamil Nadu and Wast Bengal. Any further enhancement, theretore, will be 
detrimental to the interests of the entire salt Industry, which is resting under 
unprecedented recession and financial criaia. The leese rent ratoa prescribed in the 
neighbouring States have not been consideied before reviaingf re-fMng the rates 
for Kandia Salt Lands. 

(v) . The KPT did not give an of^xxtunlfy to Its lasseea to express their view points 

. before embarking upon raising the lease rent 

The OandhWhain Chamber of ComBterot A hKhifttv (Oaa 

It has teiteratod the views of Kutoh Small Scale Salt Manufacturers’ Asaooiatton. 
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4.1. A joint hearing in thi* case was held on 12 April 2001 at the KPT, At the joint 

hearing, the following submissions ware made: 

The Kandia Port TruatfKPTI 

(0. The Oewemment Guidelines prescribe a &-year cycle of revision. Last revision of 
lease rent of the KPT Salt Lands was In 10M. Hence, revision was already due in 
July 1009. 

00- Annual escalation clause of 5% per annum (compoundable) is also according to the 
Government guidelines. 

(iiO- In abserrae of any sale transactions, we have gone by return on capital employed Q 
18% (12% towards Interest on Government loan + 6% towards Devetopment and 
Renewal Funds). 

The Qaodhidham Chamber of Corom erce and Induabv fOCCh 

ti). If data are not available with the KPT, the data avattable with other State 
Governments for their Salt Lands can be taken as the base for revising the lease 
rent. 

Oi). People occupying the salt lands must have been consulted by the Port before 
proposing any revision. 

(III). State Government charges lease rent of Rs.12/- per acre; but, they also provide 
facilitiee. 

Civ). Compoundable annual escalation clause Q 5% per annum will take cate of the long 
term Vetum* requirements. 

(v) . In the last three years there have been cyclonea, an earthquake, and drought in 

Gujarat The State Government has agreed to remit tor losses. The KPT must also 
be equally sympathetic and postpone this revision. Do not increase the rates; or, at 
least, suspend the revision for hve years. 

(vi) . Compare the lease rent rates wntti other states and other ports; and, maintain 

reasonable parity. 

(vli). The KPT Is an affluent port There is no difficulty tor them to be flnanciaHy self- 
reliant 

(viii). The Committee should have consulted the KSSSMA members before revision of 
the rates. 

(lx). In the Central Warehousing Corporation case, TAMP itself has turned down the 
KPT proposal. The swna considerations may be applied in this case also, 

Kuteh Rmall Colt Salt ManufacturTT Awoclatlon (KSOSMA) 

(i) . We are small holders. We have been there for long. 

(ii) . The KPT has spent nothing. Actually, we have prepared moorum roada on which 

their jeeps run. Where Is the KPT investment? 

Oil). State Government has given substantial relief to 700 salt units on their lands. We 
are 20 units on the KPT lands. How can we face competition from them? 

Civ). There was cyclone, earthquake and drought In Gujarat during the last three years. 
Therefore, suspend this revision tor 2 years. 




[■“IFTin—■i3rW5 4] 
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4.2. At th 0 Joint hearing, the GCCI has submitted Its further written submissions, the 

main points of which are summarise as foUows: 


(I). Since 1998, the Kutch district has continuously suffeted from a series of disastrous 
calamities badly effecting the industrial mtwement particularly the salt Industry, The 
earthquake of January 2001 is tire biggest jolt to the salt indiMtry. 

(ii). The reoonstruotion and rehabititation of this industry will ooU for huge investment 
with no guarantee that there will be no calamity in the near future. 

(ill). Under these circumstances, the Gujarat Government which owns 95% of the land 
under salt industry has waived the lease rent and royalty on production of salt The 
KPT owns only 5% of the land under salt industry. It is expected that the KPT must 
also give similar financiai «nslstance to the salt industry. 

(iv). Since the salt industry is passing through a great crisis, any revision in the rate 
structure of land is urtjusti^ and unwarranted. The KPT shall drop this proposal 
once for all. 


5. With reference to the totality ot information collected in this case, and taking into 

account the arguments advanced at the joint hearing, the following position emerges: 


(0- The lease rents for the KPT salt lands were last revised in 1994. Going by the 5- 
year cycle of revision prescribed in the Government Guidelines on the subject, the 
next revision was due In 1999. it is for this reason that the KPT has requested for 
retrospective revision with effect from July 1900. 

It is, however, to be recognised in this context that Salt Lands have been given on 
lease on separate specific tease Agreements. As has been decided by this 
Authority In another case of the KPT itself about lease of lands to the Central 
Warehousing Corporation, and as rightly stressed by the GCCI and the KS88MA, 
the provisions of a specific Lease Agreement shall be held to prevail over 
subs^uant general inatructions/ guidelines. In this case, the Government 
Guidelines were issued in March 1998 requiring introduction of new clauaes even in 
old Lease Agreements. Unless the old Lease Agreements provide for such 
(uniiateraO atterations, this cannot be said to be valid In law. 

Oi). The lease rent Is supposed to be computed with reference to land value which Is 
supposed to be derived from sale transactions of comparable lands In the 
neighbourhood. No such data are reported to be available to enable computation in 
accordance with this formula. The High-Level Committee set up for this purpose, 
therefore, has recommended a 100% increase on the basis of an expected return of 
100% on Invntments «$ 18% per annum). 

(lit). The Government Guidelines prescribe a revision of the ‘base rate' quinquennially. 
This has been taken by the KPT to mean a revision of the ‘lease renf itself. This 
understanding does not appear to be correct The provision about change of the 
‘base rate' has to be seen in the context of the provision for annual esoalationa. 
Otherwise, the logic of fixing rentsls on long-term leases will be losL 

(Iv). The KPT has sought to justify its proposal for a 1(X)% Increase on the strength Of 
the 18% (actually, It is 19.5%) return per annum on investments. The KPTs 
approach of equating ‘irtvestments In lands’ and 'invastments in 
equipment/machinery/eto.’ is not correct as the life spans of the two vary widely. 
Also, its attempt to Include the 8% return covering the two mandatory contributions 
to ‘Rertewar and ‘Deveiopmenf Funds is inappropriate. In the case of lands, there 
Is (and, can be) no rene^; and, there has been no investment from the KPT for 
development of the Salt Lands. 

(\0< In the case of long-term leases, the lease rentals Oncluding Its mid-term revisions) 
are specificaliy detailed in the Lease Agreements. The annual escalation clauses 
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are roMnl to tak 0 c«f* Of interim Oniinerily.ttwBe are computed as 

•Impte rates with a &-yMr change of the 'base rale’ for absorption of these 
escalations for purposes of future oomputations of annual escalations. If the 
Government Guidelines provide for a compoundable annual escalation, there may 
be no need for a revision of the ‘base rate' as, otherwise, it will amount to a case of 
double escalation. 

(vQ. The QCCI and the KS8SMA hi^ argued for a oorreapondenoe of the lease rental 
revision In this case with salt lands elsowhere. This does not appear to be a 
reasonable proposition. Factors like availability of lands, lie of the lands, pressure 
on lands for requirements cf port purposes, etc., are bound to have variabie i(npact 
on land values. 


(vii). The QCCI and the KS8SMA have pleaded tor financial aasMancefreller from the 
KPT to the salt industry on the same lines as the assiatanoe/rellef given by the 
Giijarat QovemmenL This is not a matter for this Authority to concern itself with 
irrespective of the sympathy it may hove with the small-soale salt manufooturers of 
the area who have suffered repeated natural onslaughts In recent years. 

(vlli). The OCCI and the KSSSMA have complained that the High-Level Committee did 
not have any consuttations with them before recommending the revision of rates. 
While this may b# factually correct, in view of the foot that this Authority has given 
foem adequate opportunities to represent their viewe in the matter, this omission 
cannot be said to be m«d»rially sfonifioant at this st^je. 


(lx). Bearing in mind the unfortunate foot that the Kutoh area has been hit by two 
cydones, one earthquake, and one drought in the last tour years, this Authority has 
accepted the KFTs request for putting 'on hold' the matter reMng to revision of 
land rentals In the Oandhidham Township area. It Is not clear why the seme 
sympathy shall not be shown to the small-scale salt manufacturers. The KPT has 
surprisingly excluded these salt lands from such sympathetic considefation without 
disctoeing any reasons, therefor. Recognising thif lack of reasons for such 
distinotion, this Authority Is, however, inclined to subject this case also to the same 
considerations. It will be more apprci^rlato end equitable tor the KPT to take up the 
case of the salt lands for revision of rentals only when the other land cases are 
found to be ready tor such reconsideration. 

6. In the resuK, and for the reasons given above, and based on a collective application 

of mind, this Authority decides not to accept at this Juncture the proposal of the KPT for revision of 
the rate structure for Its lands leased out tor the purpose of salt manufocture. The KPT Is also 
required to take into account the other points about computation of escalations, etc., whenever It 
decides to revive this proposal atong with all the other land mattere. 


S. SATHYAM, Ghairtnan 
[ADVT. lll/IV/143/2001/Exty.] 
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